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NOTieE  OF  CONFIDENTIALITY  RIGHTS:  IF  YOU  ARE  A  NATURAL  PERgON^U  MAY 
REMOVE  OR  STRIKE  ANY  OR  ALL  OF  THE  FOLLOWING  ^^2^^, 
m*TRTTMFNT  THAT  TRANSFERS  AN  INTEREST  IN  REAL  PROPERTY  iPPOR&r^FIl#l) 


DRIVER'S  LICENSE  NUMBER. 


Producers  88  (4-89)  — Paid-Up  ^       "  '         Jrj  ".Jf- 

With  640  Acres  Pooling  Provision 


PAID-UP  OIL  AND  GAS  LEASE 
(No  Surface  Use) 


THIS  LEASE  AGREEMENT  is  made  this  £_  day  of  September  WL  by  ^^nS^i^  "L^^^S^Sr^^^^^^^^^TlS^ 

ss=:=s— ^^^^ 

^—ranonofaca^^ 

called  leased  premises:  ^ 
Records  of  Tarrant  County,  Texas. 

described  leased  premises,  this  lease  also  covers  accretions  and  any  small  stops  or  ^^^^[^^  J  additio„al  or  supplemental  instruments  for  a  more  complete  or 
whether  actually  more  or  less. 

,  Tins  lease,  wh,ch  is  a  "part-up"  lease  requiring  no  rentals,  shall  be  ,n  force  ^^^^^^^^^ 
htoTo^ 

^  Koyah.es on o,  gas andothe^^ 

separator  facilities,  the  royalty  shall  be  twenty-five  (25%)  of  such  production,  to  market  price  then  prevailing  in  the  same  field  (or  if  there  is  no  such 

transportation  facilities,  provided  that  Lessee  shall  have  the  contmuing ;  ngh <  to  p» ^^^^^^Zihr  grade  and  gravity;  (b)  for  gas  (including  casing  head  gas)  and 
price  then  prevailing  in  the  same  field,  then  m  the  nearest  field  in  which  here  s  such  a  prelim ;  p ™  «  proportionate  part  of  ad  valorem  taxes  and 

all  other  substances  covered  hereby,  the  royalty  shall  be  twenty-five  (25%)  of  by  Lessee  tan, me  ^  ^  ^  sh 

production,  severance,  or  other  excise  taxes  and  the  costs  incurred .  by  Lessee  >n  delivering,  '"^^'g^'ZL  in  the  same  field  (or  if  there  is  no  such  price  then  prevailmg  m  the 
continuing  right  to  purchase  such  produet.on  at  the  prevanmg  wellhead  market  ^^J^^^^^^i  into  on  the  same  or  nearest  preceding  date  as  the  date  on  which 
same  field  then  in  the  nearest  field  in  which  there  is  such  a  prevailing  pr.ce)  pursuant  to  "^^^^^  on  the  leased  premises  or  lands  pooled  therewith  are  capable  of 
Lessee  commences  its  purchases  hereunder;  and  (c)  if  at  the  end  of  the  pnmary  term  o  my _tu« *  fracture  stau^ion,  but  such  well  or  wells  are  either  shut-m  or 

either  producing  oil  or  gas  or  other  substances  covered  hereby  >n paying  ^wlt^ok  ^ . ^paymg  quantities  for  the  purpose  of  maintaining  this  lease.  If  for  a  penod 
production  therefrom  is  not  being  sold  by  Lessee,  such  well  or  wells  shall  neverthe  ess  be  demed  to  * ^^^J^/  l  shut.in  royaity  0f  one  dollar  per  acre  then  covered  by  this  lease 
of  90  consecutive  days  such  well  or  wells  are  shut-in  or  produet.on  therefrom  .s  not  tangsold  by  ^^%S^Z  Period  and  thereafter  on  or  before  each  anniversary  of  the  end  of 
such  payment  to  be  made  to  Lessor  or  to  Lessor's  credit  in  the  depository  designated  below  on  *  tatee^  end  otsaov      y  P  ^         maintained  fey  or  ,f 

said  &day  period  while  the  well  or  wells  are  shut-m  or  production  therefrom  is  not  bemg  so  d by  Lessee,  ™  due  untU  the  end  of  the  90.day  period  next  following 

production  is  being  sold  by  Lessee  from  another  well  or  wells  on  the  eased  prem.ses  or  footed*  erew tf,  but  sha],  „ot       te  t0  teraHnate  this  lease, 

cessation  of  such  operations  or  production.  Lessee's  failure  to  properly  pay  shut-m  royalty  ^.^^J™^™  ™°nss  above  or  its  successors,  which  shall  be  Lessor's  depository 

4.  All  shut-in  royalty  payments  under  this  lease  shall  be  paid  or  tendered  to  Lessor  or  «,  ^^^^t^SS^iy  check  or  by  draft  and  such  payments  or  tenders  to 
agent  for  receiving  payments  regardless  of  changes  in  the  ownership  of  said  land.  ™L  Lessor  at  the  last  address  known  to  Lessee  shall  constitute  proper  payment.  If 
Lessor  or  to  the  depository  by  deposit  in  the  US  Mails  m  a  stamped  envelope  ^ssed  to  *e  depos ^^^^^Oa  Lessor  shall,  at  Lessee's  request,  deliver  to  Lessee  a  proper 
the  depository  should  liquidate  or  be  succeeded  by  another  mst.tut.on,  or  for  any  reason  fail  or  refuse  to  accept  payment  nereunae  , 

recordable  instrument  naming  another  institution  as  depository  agent  to  receive  nmdu,jnE  in  paying  quantities  (hereinafter  called  "dry  hole")  on  the  leased  premises  or  lands 

5.  Except  as  provided  for  in  Paragraph  3.  above,  ,f  Lessee  drills  a  well  which  ,s  mcapable  of 'P™^™^^^^  of  unit  boundaries  pursuant  to  the  provisions  of  Paragraph  6 
pooled  therewith,  or  if  all  production  (whether  or  not  in  paying  quanhhes)  permanently  ^^^f^^^^^hO^  remain  in  force  if  Lessee  commences  operations  for 
or  the  action  of  any  governmental  authority,  then  in  the  event  this  lease  is  no  othem.se  being  "nThe  llsedp"emises  or  lands  p00led  therewith  within  90  days  after  completion 
reworking  an  existing  well  or  for  drilling  an  additional  well  or  for  otherwise  obtaining  ^'TT^f^^X^^Z  time  thereafter,  this  lease  is  not  otherwise  being  maintained  ,n 
of  operations  on  such  dry  hole  or  within  90  days  after  such  cessation  of  all  production.  If  at  he  end  of  IW  ~rptlc  tion  therefrom,  this  lease  shall  remain  in  force  so  long  as  any 
forced  Lessee  is  then  engaged  in  drilling,  reworking  or  any  other  opera ,ons  "f^^^^^^^J^  m  the  production  of  oil  or  gas  or  other  substances  covered 
one  or  more  of  such  operations  are  prosecuted  with  no  cessation  of  more  than  90  consecutive  days  and  ,f  any  uch completion  of  a  well  capable  of  producing  in  paying  quanht.es 
hereby,  as  long  thereafter  as  there  is  production  in  paying  quantifies  from  the  leased  premise «  ^  ^^^^^l,d  dnll  under  the  same  or  similar  crcumstances  to  (a) 
hereunder,  Lessee  shall  drill  such  additional  wells  on  the  leased  prem.ses  or  lands  pooled ,  tta ^^1~^T\2as  pooled  therew.th,  or  (b)  to  protect  the  leased  prem.ses  from 
^^^mVl^Z  ^^^^SZ^^^^Zl,  to  drill  Moratory  we,  or  any  add.tiona,  we„s  except  as  expressly 

P^see\^^ 

,o  any  or  all  substances  covered  by  this  lease,  either  before  or  after  the  uni,  fonLd  by  such  pooling  for  an  oil  well  which  is  not  a 

operate  the  leased  premises,  whether  or  not  similar  pooling  authority  exists  with  resect 'and  or  ™*  ^  >   exceed  m  acres  plus  a  maxilnura  acreage 

horizontal  completion  shall  not  exceed  80  acres  plus  a  maximum  acreage  tolerance  of 0 /.a ad  fo  a  gas  wel  or  a Jiorizona       P  ^  ^  ^  ^ 

tolerance  of  10%;  provided  that  a  larger  unit  may  be  formed  for  an  o.l  wel  lor  gas  ^^^^^L^^  and  "gas  well"  shall  have  the  meanings  prescribed  by  apphcab  e 
permitted  by  any  governmental  authonty  having  jurisdiction  to  do  so.  For  ^^^^^^^  i„WaTgas-oil  ratio  of  less  than  100,000  cubic  fee,  per  barrel  and  "gas  well- 
law  or  the  appropriate  governmental  authority,  or,  ,f  no  defimfon  is  so  under  normal  producing  conditions  using  standard  lease  separator 
means  a  well  with  an  initial  gas-oil  ratio  of  100,000  cub.c  feet  or  more  per  barrel,  based  of  the  ^  completion  interval  in  the  reservoir  exceeds  the 
facilities  or  equivalent  testing  equ.pment;  and  the  term  ^^.^^^Z  ^^?^dS»  deSng  the  unit  and  stating  the  effective  date  of  pooling.  Production 
vertical  component  thereof.  In  exercising  ,ts  pooling  rights  hereunde  Lessee  ^^^"^^^^^.a,,  as  if  j,  were  production,  drilling  or  reworking  operates  on  the  leased 
drilling  or  reworking  operations  anywhere  on  a  un.t  wh.ch  mcludes  all  which  the  net  acreage  covered  by  this  lease  and  included  m  the 
premises,  except  that  the  production  on  which  Lessor's  royalty  is  calculated  shall  be  that  proportion  of! toe  otal  unit  pro  ^  ^  poo,mg 
unit  bear;  to  the  total  gross  acreage  in  the  unit,  but  only  to  the  extent  such  proportion  rS^defbTe^SoV  contraction  or  both,  either  before  or  after  commencement 
rights  hereunder,  and  Lessee  shall  have  the  recurring  right  but  not  the  obligation  to  revise  any  unit  ^  '  havj  jurisdiction,  or  to  conform  to  any  productive  acreage 
of  production,  in  order  to  conform  to  the  well  spacing  or  dens.ty  pattern  presenbed  j^^^SSL  describing  the  revised  unit  and  stating  the  effective  date  of 
determination  made  by  such  governmental  auftority.  In  mabng  such  a  revuion,  ^  £  of"  w"on  he  proportion  of  unit  production  on  which  royalties  are  payable 
revision.  To  the  extent  any  portion  of  the  leased  premises  .s  mcluded  m  or  excluded  from  the  umt  by  vrrtue  of  i ^u™^"slon'^  P  P  ^  theI^{  Lessee  may  terminate  the  unit  by  f.hng 
hereunder  shal.  thereafter  be  adjusted  accordingly.  In  the  absence  of  production  m  paying  quanj ^^^^^^^^i^ 

of  record  a  written  declaration  describing  the  unit  and  statmg  the  date  of  termination.  ^°°^^j!^^^o^^j"^^^^^.j^^^aj(ies  payLe  hereunder  for  any  well  on  any  part  of  the  leased 

7.  If  Lessor  owns  less  than  the  full  m.neral  estate  in  all  or  any  part  of  the  leased  premises,  the  royalt  ,es  and  Wb^^    P>  ^      rf  ^  ^  premjses 
premises  or  lands  pooled  therewith  shall  be  reduced  to  the  proportion  that  Lessor's  interest  m  su ch ,  part  oL *e  ^^^  Z^ilo,  by  depth  or  rone,  and  the  rights  and  obligations 

8.  The  interest  of  either  Lessor  or  Lessee  hereunder  may  be  ass.gned,  dev.sed  or  otherw.se  transferred  '^anL  n  Lessor's  ownership  shall  have  the  effect  of  reducing  the 
of  the  parties  hereunder  shall  extend  to  their  respective  he.rs  devsees,  executors,  «fT  ^  ^tX  Lessee  has  been  furnished  the  original  or  certified  or  duly 
rights  or  enlarging  the  obligations  of  Lessee  hereunder,  and  no  change  ^r^^f^^^^ST^M  the  notification  requirements  contained  in  Lessee's  usual 
authenticated  copies  of  the  documents  establishing  such  change  of  ownership  to  the  '^^f^TZ^f^^Za  such  shut-in  royalties  to  the  credit  of  decedent  or  decedent's 
form  of  division  order.  In  the  event  of  the  death  of  any  person  entitled  to  shut-m  '^^^^^^^Xl^^m  or  tender  such  shut-in  royalties  to  such  persons  or  to 

„„!«„         .tail  b.  »  w~  to  ..a  »•  .-.to" "  *^^Z£Z^!£^™M«°rt<>>«  i„<™t  i.  .»  «  m  P"*«  »» 
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oreraSs  or  tod  pooled  therewith,  the  ancillary  rights  granted  herein  shall  apply  (a)  to  the  enti re '  ^  rf  hts  in  th*  vicinity  0f  the  leased  premises  or  lands  pooled  therew.tr, 

ZZ ™inT, on of  his  lease;  and  (b)  to  any  other  lands  in  which  Lessor  now  or  S    No  wen  shall  be  located  less  than  200  feet  from  any  house  or  barn  now  on 

Wta  reqT  "ted  by  Lessor  in  wnting,  Lessee  shall  bury  its  pipelines  below  ^damage7aused  by  it.  operations  to  burldings  and  other  —^"i  " 

leased  premises  or  other  lands  used  by  Lessee  hereunder,  ^^^^^fflC  Z  right  a.  any  time  to  remove  its  fixtures,  eContent  and  matenals,  including 

w^^^  Rations  and  orders  of  any  gove—a 1  authority  having 

wellcasmg  trom  P  ^      hed   hall  be  ^^Vg^™^^^  hereby.  when  drilling,  reworking,  product**,  or  other 

iunsi  tion  nc  ulg  restrictions  on  the  drilling  and  production  of  wells,  and  the  price o       f  ^Sp^  Sj  Equipment,  services,  material,  water,  electricity,  fuel,  access  or 

S^b^t^^ 

when  drilling,  production  or  other  operations  are  so  prevented  delayed  or  interrupted^  ftoin  offering  t0  purchase  from  Lessor  a  lease 

12.  In  to  event  that  Lessor,  during  the  primary  term  of  flu.  lease,  «oe.ves  a  bona  ^taU^w     B      ^P  ^  exp,rat)0n  of  th   lease  Lessor 

covering  any  or  all  of  the  substances  covered  by  this  lease  and  covering all  or  a '  PO*»  'J™ ™"f  th  offeror,  the  price  offered  and  all  other  pertment  terms  and  cordons of 

*~*»*  ^^^r^ted  above,  Lessor  hereby  grants,  assigns  and  c=r ^^^^^^^^  ^ 

with  the  land  and  survive  any  termination  of  this  lease.  ,  ODtjon  may  pay  and  discharge  any  taxes,  mortgages  or  liens 

f5  Tessor  hereby  warrants  and  agrees  to  defend  title  conveyed  to  Lessee  hereund^  «£»g»^£  h  rights    the  party  to  whom  payment  is  made,  and,  in  addition  to 

existing,  levied  or  assessed  on  or  against  the  leased  premises.  If  Lessee  exerc,  es  sue ^  L«J^^£8         event  Lessee  is  made  aware  of  any  claim  inconsistent  with  Lessor  s 

!ransacL  based  upon  any  differing  terms  which  Lessee  has  or  may  negotiate  with  any  other  lessors/o.l  and  gas  owners, 
executors,  administrators,  successors  and  assigns,  whether  or  not  this  lease  has  Deen  executed  oy  <u  v 


LESSOR  (WHETHER  ONE  OR  MOJ 


ACKNOWLEDGMENT 


Mitzi  T.  Ducotf 


STATE  OF   ie//6U3   § 

COUNTY  O 

This  instrument  was  acknowledged  before  me  on  the 
Ducote. 


oW^\^  nf  /O^i'/^-^— *   ■  2009,  by  Thomas  J.  Ducote  and  Mitzi  T. 


Notary  Public,  State  of  'TW.U^//     .     ^  £l 
Notary's  name  (printed):  fCtfK&tM^-  <-Mlx-^~ 
Notary's  commission  expires:-^  ^  £}£)/) 


RENETTE  LYNCH 

Notary  Public,  State  of  Texas 
My  Commission  Expires 
June  22,  2011 


2 


RECEIVED 

JAN  8  .  im 
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SUZANNE  HENDERSON 


COUNTY  CLERK 


1 00  West  Weatherford  Fort  Worth,  TX  761 96-0401 
PHONE  (817)  884-1195 


TURNER  OIL  AND  GAS  PROPERTIES 
1314  LAKE  STREET  202 
FTW,  TX  76102 


Submitter:    TURNER  OIL  &  GAS  PROP,  INC. 


DO  NOT  DESTROY 
WARNING  -  THIS  IS  PART  OF  THE  OFFICIAL  RECORD. 
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D210012404 


ANY  PROVISION  WHICH  RESTRICTS  THE  SALE,  RENTAL  OR  USE  OF  THE  DESCRIBED  REAL  PROPERTY 
BECAUSE  OF  COLOR  OR  RACE  IS  INVALID  AND  UNENFORCEABLE  UNDER  FEDERAL  LAW. 


Prepared  by:  DBWARD 


